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Acttal proantion nethods to create interest iuthe antiwaste, anticorruption,; snti-
burequeracy drive were almest nonexistent in Cqmmunist Chineae broadcasts to the
Chinesz people during the week ending Mar, 16, |giving further evidence that ‘this
campaign, which had ‘domingted radio broadeesta |f’or the past 10 weeks, was gradually
grinding to a closg, Confession and accusation meetings stili were reported, DUt west
of them were zemiprivate affairs, attended oaly by groups from particular of fices, or
were organized with the idea of wringing nenfess:l.ns from the hundreds of small
merchants and businessmen who etubbornly haa rafuaed 1o admit all the petty cherges

of corruption made angainst them. = Reports of pa.rdon following complete confesgion, and
frequent arrests upon refusal to confess, atil were common. Three "blg tigers" even
were perdoned: Teinen revealed that a bepartment of Construction official wen &
complete pardon after confessing to embepzlement of 365 million yuen; Nanchamg told of
a mer ~‘~rn* who was pa\rdoned and ‘made a member |of the tiger-hunting team" af¥er he
2onfouned to taking 220 million yusn end implisated several othere; wvhile Hamgchow
told r *h» paT: ‘oning of a Peovle'’z Bank omplone who embezzled one billion yuan--when
he oyTored eight aetomplicead. : | .

.
‘

ATRCNCAMRBTS of wholesalf- me‘ctlament of’ corrum:ton casesd came with mo'm*ing frequency.
ood romines of lenient trestment for minor |offendars who would confense Tt wasg
notewnr iy thet  the Austerity Geuwrnitbee in the eity, hgien, or province, the organiza-
tiow saw up to Arect the antieorruntion campaign, was taking direct commanrd in meking
offers o laniency, or in moss Adlemnoal ef casef's. Tn CRinchow the Austerify Committes
ernounced the pardoning of 1,000 merchants who had confegsed; Husinan reperted lenient
treptmernt given 158 indugtriel and rommeroia? fiirms; Wuhen announced that the local
Austerity Comuittee had dismiceed 6,832 cases; l‘and in Nanchang 5,000 cages were alsmissed.
Fumeing vavorted thet the Austerity Committee had announced it would '\roeea directly

£l) Twrther aetters coneerning the drivael . W
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Revort: of capitalist infiltrztion into 3%2te enterprisss for i1lliecld profit =~ 23l

am e thward the pr-toser of the anticorrupticn drive, still were {requent Foccrew

5 reported ~ipititost infiltration into the Pacpie's Court to prevent puﬁiﬂrmn“t
of corvant husiners -, Mors overt rasis*ance to the Arive by businessmen seonsd less
peavalant | althoue™ r-ire 5till were reports of mutual alliances and opor=3sion of
senlayesn, The mewr -ctrers case wag thet of a cadre, reported “v Nanchang, #he turned
5 degaytrent stove L yravent exposure of smbezzlezont. Moure {requens ware cemplainta
a2t ralustance of ciar-1 and erployees o continus the fight, with "reindcct:ixaﬁio*"

. nesdad of ten ~¢ senior clerkas and cadres, and "eorracht their righiiz
RRN ] A of replacsnent of "corplecent cadras” by “achlivietir we

H o

A

&

reLued,

froy the {r=qioency of reportg, 1t would 2eeTn that the drive fireliy hed cwughs
rars® whe previcusly had esssped.  Im oasctual cages of corruption
aavily oredemingted. Al 1east eight direct charges sgiinet
urtion involving frow one o 7 111toﬁ vian ware monltorsd. W)c.
aara accused of PsXing mo~a then oF billten $1lagally in & years,
retanta 1nvolved wis rnot disclosed.

1 ovaer r«al and prozpesiive Tood shortages ¥as apparent. LN
At ce loars! amournting o 3 million catties were allotisd, shile
8 in Lﬂﬂbd food loans had hesn zads o farpery. CLarpges that u~119rs
1re Trom Czpton and Mandargerad sbe livelitiood of thre peonle™ wer: rroad-
VasmniUng Jovermeent sancundsd & fc3ie of Tasher Lixeral voeavds for
oot smugnliers., New riporos of catti in the Nor
wava hreadsint | oan w2ll x nes reportls - d

¢ proteocy

rizh #fomie
pilr irregs -
weva assempaniat by conplainos that
k 2 to Tely on fate.? Sevarsi rew
r, n-d*“' Tack the anticorruption rjve «rd
TAITY 1ATMINE wore monitorsd, as weil
laviny" of the cadres in pusbhing the
a2y the Arougrs and spring frmoang
Er 1tomaght Alel now feljares in the
aysten ndeT CNAnT s inty i Y . r feranc
r=pa3rs vo carr end ar

&
en or Arain
. £ “"“J."‘L:’ g-u- X
by landleords &nd nars prosperou: {arpeTs.

e owmeTx

Sf permuns partloniar signlfincanvce wers vreoports frop Yargchow that in two hsien of
rerthern Kiargsu Tinmars were alarasd over the ebsence of a market fer <hei> pige. tha
urmarkatahle ﬂu:plus anounting to 180,000 head in one nherlen. A= hog growerz in this
areq formerls aspendsd elmost eﬂ'1'~13 on ths Shangtai arket; thig situation would
1r.dizate & breakdoxn of the zirkating or t*anrpor tstlon syslems, or a lack of purchasing
power oo the part of Sharghal rezidents

Failirs of cudras in 3inkiang o apprecists the valus of "advanced techniques" iniroduazed
vy ihe Pzople's Liberation Army was suggested by a broadoag? ﬂxpresring impatisnce with
Sirkierng csdyves for refusing Yo admit the pogsibiliiy of achisving the unit-zr2a yield
ingreaser plsmmed for the province., The gosl eagily could be réauhed the broadesst |
asgerted, Yif the pcasen+° of wericuz natioralities wers properly nobilized.” The goal
for 195%2 in Sinkiang of Voreanieing 40 percant of the tetal lator force® would geem to

e guryrasinlly low, regardless of plsng for yisld increases,

; that dependenvs of gervicemen might not be too well pleaged with the
atment program 1n A Peking 4ranomiscion calling for inspection of langd
apendents to wake sure that it was cultivated adasquately, along with an
‘dependents whe are plysically it skould be evncouraged to increase

Y
admanishme m t..a.t
profustion.”
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Sigrs still wera appzvent that the anticorruption drive had caused considar:tle

-2 and industry, despite frequent claime that product*o: wa3z being
sr ‘he drive,” and boaats that certain concerns met their quotlss

*+ curausd the tiger hunt. Seoveral broadcaste told of new 1rnatances
er: of cadras were removed froz the anticorruption drive and given
tre tack of walnteaisi.) production. The nost rivaaling report ctue {rom Hang~how, which
toid of & weeting Yo Sppos2 suspension of <textile production," and of moves "to order
41l $3le textile fascuor e to resume production,” with a promise of one factery to
v-ezyze production My Mar. 18.%
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AnciheT intavsasting "*'-lopment in the indaesrTinl 1414 w2g indicated by a Tekiue
rapary thal the Cenarsl Sovarnyent had ordersd a ”-o"aniza‘ion of prodactive *aLet.
prises Landled by omall UOV’rﬂmPn431 anite.  In %tte future all such eu,erp:\se? ars o

A
ta orantrally Ccontreiuad, with the hailen foraing the smalleat ynit
ADva raw*‘v the drive to Diace the blame for logsey snd failur-es in Korea largeiy omn the
Chirage DuX1INSYEIAL 2% cv spectaculsrly successsful. Whille nsw raports of corruptior
1noeupplying “he Chiness Wolunteers, ag well as othe: anite of the People's Liheraticn
Arpy, were bhrosdcast. they weve considera®ly lso:n spactacular and laes epscific than
whan *b> 2smprign fivst gtarted, whils the pravalencsa of protests by aroups sul
rEsnizatione shoves an wamlistaksbls drop.
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A novicsab step-up of attention %tu chargers of Americen axe of bacte*i&iogicsl
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yfaye waith ner aixs ihat Azerican plansg roppsd iyfectsd insects. and 2ven %oads
and Lirardy, LI at least 3 dozen arsas of the Nesivbuesst, w1tk 19 planes 2ngaged io nae
duy ir dropping ger=-baaring ins2ets on Manchuria. Thenre charges all wers lirxited to
ths Tak:ing radic. Tha regional stationz daveted shey~ o07ortz 4o organizing cuemittees
and fisld units o fight againet the Aperican crimes. Regional sistions in the Sharnghai
aras Aa=nd 1n the Northast vaporsd anthyriastic reésponse +n calls for voluntesrs to
fiabt hactariclomical warfare in the Novtkea:t and Ir Kores, with claims that “esmg
wara crganirsd ag Car south aa Canton., Suypicions that on® original =ix of the drive
w3& 1o wiwpilie the prodhlex of errolling wmedical and Health worgers for ihe Korian front

Frrs emhgnced By weversl raporis that groups of Lidlilael worxsrsi from Korea had re<urned
hopse.  Qnvi ﬁ“*‘v trese £-oups would have 40 ba replacad, Howaver, more athantion

seamad to b lrvoted to the Tighit against plagee in the Novtheast thxn to the Koreop
front, 1r\LCntJ“g that s=ricus Dlague epldemic n:ght be threstening that araw  offer:
A e cpporiunity to blsme the American imperislists for Chiness woas.

Consadsrabls attantion s%ill wag given %o land reforr and activa rtesigtance 4o ithe
progran, bown ver lindlords and cadres. Reports of L esistance to land reforz in
Teaoent wazki hid core only frowm Kilangsi sod Yunnan, but in the past weak waportis wers -
3302 Tyon Wakan of trouble in Hupeh and Horan. Sharghai anmounced plens in Shan‘ung °
Ter o hugs collective farm of 400,000 meu, to inclade sresr an three hsien.
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everted thst in sore localities M"eirculation of newspapers had bean reduced,”
e s::uatior ag an "exprression of political paralyais" ard urging <hat 1t

A preumcnia epidemic thal had killed av least 300 persons was reported

rovircs, )

gy ta N
>

CONFIDENTIAL

Approved For Release 2003/10/07 : CIA-RDP80-00809A000500740042-1

i ydn

R ) S A s i W, a8 A e

F A i s A e




Cu . ' 25X1A
rEs1arARPLOYRA For Release 2003/10/07 : CIA-RDP80-00809A00050074|D.QAZ-_1—_

Capttalist Ipfiliration. Chinchow asserled (Mar. 35} that during the anticorruption drive 2,16
workers in private <Zaserns bad Joined trade unions, a number equal Lo the totul enlistments of
the past 1 yasare, The r#ason for this was that in ‘he pas* vorkers had been prevented from
Joining by “eoriupt mer-peats,” but ndw “senjor verkare vhe formerly served the capitalists

had returned “~ the r2r%: of the workers," Peking aunsunced in numeral sede (Mar. 13) thet

Wang Xe-ckian and Charg vor-wi had been arrested at the Fushun Mining Buresu, Mukden, Wang

had ejytered the Puress “iisguised as a worker," won over Vice Superinterdent Wa Jih-bsin, learned
the gecret-of fot decoinrization, and conapired with Tat Ching-jung and Taog Hesiang-pu to opan

two fat decolortzation tu.torlies, Merchant Chang Wen-fu copepired with his brothers, Chang Yun-wu
Chang Wen-chi, and Cbasg Weu-hung, all technicians in the Fushup Flectrical Engineeripg Factory,
ta steal 10 blueprints atd apecifications for prrducta. i1seluding plane far a pianing lathe.

One factory cwner had offerad onz Pillion yuan for such a lathe plan.

Shanghutl szrerted (Mar. 17) that Lu Chun-hua, Yang-how woman w2rgur, had besn gieer high

Pratge by local workar greaps because ehe accused her bratbers, Yeu'h Corps members. of teing
agzuta of cspitaliste.  Chavghal reported (Mar. 12} that i1n Fudlea Province the Peopieta

Court contained meoy lefrovers from the former regime, who hal connived ~ith corrugt
capitalists to dslay hearings on thelr crimea. Merchant ¥Wang Seng--hun was abie 9 evade

triul for a year, io spite of the many accusaticus agalinat him by worker-. The Peaplaty

Court, jo Fukten held L0 meetinge with 40,000 parsons 1o a fight agsiust *be methods of capltalists.
eepeeially fn bridlng Judicial peracnnel, and planned to “carry ou' the extarmnat ion of

the capitallist ¢lage.? Uang~how claimed (Mar. 13} tha: the antizorvurtioe drivs ke’ ‘sd Lo new
operating records jn the Hanpohow Ballvay Adminsatrat<iou, for “ns wosaers ngs real” od the
"dangers of the sspltalipt avtack upon the working «lsae ™ Hofei deciwssd (Mar. 33) ~he*

Shu Hei-obepr, To Tiu~seng, sod Liu Wan-tung had tesa piazed 1o 6 Ta bema Trading {-mpany

of Tunghsien, Anhiwel, by merchants Ho Yung-chiu. in K:o-tw  ¥uo Tai-hsicg. and Yeh Chung-haing
to defraud the Government. through spesulatisn and falas ordera,

Wuhsi anucunced (Mar, 13} that the Coastruction Wa-k==: “nmioa 1a ¥inhst2z had oeen dissolved
and ordere jJesued far the arrest of 1ta officers, Hew Shueh-2eng, Tu [ing.yusn, Heu Bai-aing,
Kao Chien-lisng, Cneo Ming-fu, and Li Ming-shan, whe were sgents of <aptialiets. Wubsi
reported {Mar, 1%} Lhat in the northern dfstrict of Yiahsien carrupt marzhants brihed Tax
Pureau cadres puver” hundred times, giving Wiem > mullisu yusan. Wahan stated (Mar, 15)
*hal: 28 “capitalistiis slementz™ bad been exposed in 1he Wahan Conztructioa Warkers Ufalon, aad
seviTal capiializta expalled from the Hardware Workers "Mmian. he Wobaz Yelavation of Jator
bad e2ot cadrer to check on all unions and reorganiie thore which had beern daminated by
capitalietis agents. Kunming unnounced {Mar. 11) thai the srrest of Wapgz Hung-chi bod bsen
ordarad. Wang served an the agent of vhe capitalir‘s whils & <a2r2 in the Anniog Trsding
Conpany, <oTrupting sll cadres with wvhom he came 1o rontast. He compived with eorsupt:
merchants to arganize a grain market, monopolised the grain Pusinese . asd rajged poices
1llegulily. :

Obstructioniet Tacticg. Teinan reported (Mar. 10) 4hat Hung Yu-225g, official in the sntorage
‘sectiom ¢f the Shantung Department of Tndustry, hal been expellced from the Communist Party

for couniving with corrupt merchants “o rob the State of one bililon yust, foraing murtual
alliances, and refusing to confesz, He relied upom his Farty megbership for protection.
Hangehow ornouwccsd {Mar. 11) that Shen Chiu-lu had been arrzested’ for cornuption, obsiructing
the aoticorruption drive, aod forming motual allianzes. Hasgehow addsd (Ma-., 12) that workers
had a~cased Waog Chien-yun of obstructing the driwe. by zloging hiz dye fa:tsry and ~+opping

The workers® food and wages, Luog Ho-chun, another dy: manufarturer, was sccuged cf cutting
big pover lLine t5 stop work and drive the workers away. Bolh men ware arreached, Bangehow sald
{Mar. 13) thaY gwners of the Lihua and Tungehung conairuct fon companies hed heen held Ffor
Anveztigation for rafusing to confesa and obstructiag the anti~orrupticn drive,

Nan-hang reported {Mar,13) that cadre Chen Nal-kasng had hesn arreated for getting fire to
th= ¥uliang Departuent Store, Kiangsi, to hide his embe::ziements, and »* forming matual
allfances, Wohan stated (Mar. 12) that the Mayor of Wnhan rallsd upon workesrs and shop
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confeszed or were exposcd. Pardons were granted, tolilowiug full confessions, to the following:
Liu Nai-kuang, Department of Construction, who tock 355 million yuan; Lu Shu-tung, Health
Department. who took 100 millions; Wang Yen-chi, Postal Telegraph Bureau; Peng Shou-hsien, Salt
Bureau; Li Hsien-ling. z0:i1t factory; Shou Ching-chin, Yientai Tobacco Factory; Liu Hsun, Salt
Buresu; Tean Tizmg-chis, ( ~usuruction Department; Chao Wen-ping, No. 2 Cotton Fuctory; Chao
Hua-11, Native Products . .mpany, and Ku Chi, Departmz2at »f Trade. Tung Wen-ping of the Chingnien
Press, Ma Ti-chang of to:z city Tax Bureau, and Tan Kuo-hus of the Tsinan Heaith sureau refused
to confess snd vere err.-ted. Tsinan said (Mar. 13) that cadres in the No. 302 Textile Mill,
Tsingtae, held a rally o "indoctrinate “he workers with the dangere of the capitalist attack
upon the peonple,” with -“he resulting organization of tiger-hunting teams and 40 reports of
accusations. Tsinsn rencrted (Mar. 1k) that “he Eaat China CUepartment of Industry machine shops
No. 1, £ #rd 4. apd the ¢ vemical Works, had reported 1,300 accusaiions ageinst cOTIULt elements.

“Shanghai srpounced iMar 12) that {he Nanking and Shanghai Austerity Cammittees had called
ralli=s of c¢hop rlerks fcr accusations, and had urged the clerks "nnt to relax their efforts"
unt:l all crrrupt merchants were younded up. Bangthcw repcrted {idar. 14% +hat the Chekiang
Hemp M:1ll hell a rally to accuse cadres I Shi-wu and An Ferg of burzaucracy and urge their
dismizsal. Haagehow stated (Mar, 15) that in the Wenchow 3periel Distric® a rally wac held to
near Party Secr:tary Chui Chi report the arrest of 15 major corrupt elemen s and wurn all
corrupt elements teo ¢onfecs or face arrest. Yangechow assertea ‘Mar. 12) that 60 200 lacal
cler¥s had organized 600 tiger-hunting teams and reported §,80. . szs23 o corruption. 12
Nantung 6 seniar clerk: “overcame their hesitancy” and madie | &6 a-aneations.

Nanchang declared (Mar 11) that tiger hunters in Kiangsl Province wers tntensifying their drive
against corrupt mer thants. They "promised to kaill off all tiger: avd *hen teke on the Amsrican ‘
imperielists." Nan-hapgz reported (Mar. 13) that in Shangjac, Kiangs=., 44 tiger-hunting *eems -«
had captured 73 tigers and were hunting 42 mor=s, »i1th corrupt merchant: "confeszing ip large ~"-"
aumbers.”  In tbe Fulieng Special District, Kiangei, at a rally attendsd by 1,400, mer hant 1
Tang Wen-po confessed to corruption amounting to 220 mallion yuan, mads arcuiavion: agalast
other corrupt elements, was pardoned and made a member ¢ the tiger-hunting team. Lumber
merchant Wang Hei-wen was pardoned following a full zonfession. Acrordiang to Nanchang
(Mar. 14} in Taihe Hsien, Kiaugei, @s a result of the sxhibiticn on Iuternational Womsnts
Day Mar. 8, wmen exposed corruption amounting to 200 million yusn. Nan:hang @:ported
{Mar. 16) tha' Wang Pa-ting, head of the Nanchang Ciry Hospital, wes called upsn to cunf2sa
at a 1aily ot 440G medical workers Mar. 13, He refuzed. "which arowzzd the anger of the
Lisreners. " Several vamen "openly accused him of mi:tresring women " and demarnded hiz azvest.

Wuhan stated {Msr. 1&) that the local Federatiorn of Labor called a westing foc -oufessions and
accuzations. when ceveral cadres who refused to confess were arreated. In Bunan Province the
drive made go»l progress, with many corrupt cadres and merchant: expozed. Caoton wr. . un-ed
iMar. 14 +hat Cantom shop clerks held a relly Mar. 12 to accuze pative drug shop rnez: of
evading texe:. fantzn said (Mar. 15) that local shop clerks were heldirg chu rallise, st v,
which clerks active in the drive were inviied tc join the Youth Corp: awd the Communizt ¥arty.
Ghop clerks Liu Wen-tai and Chang Hslang-min were commended at a rally ror meking sc -usations 3
against members of their own families. Chungking aancunced (Mar. 10) that workers in Kwcivang B
held & relly “hich closed with a moustrous parade, and at which 1% was regorted 20,000 ‘-
accuszations had bzen made by the vorkers. Commendation was offersd 20 worksts for their success
in expoaing corruption,

Funming announced (Mar., 11) that in Yuanchiang Hsien. Yunmoan, I. Chupg-chuac, arcountant, and
Tzeng Chia~ku And Chang Chi, employees, all of the Salt Pureau, made covfezsions of corruption
&and.«2re paridoned. After listening to reports by the Volunteers from Korea, shop clerks in
Kunming increaszed their accusations from 7,000 to 20,000, - Kunmiag repcrted (Mar  12) rthat in
Talt HReilen. Yuoman, 5,000 persons fram all circles attended. s rally -slled by the Party
Committee, at which 170 accusations were made against merchaats. Pekipng reported in

numeral code (Mar. 15) that in. Tientsin the managere of 120 large Weawing compenles had
confeszad to 41lsgeld acts. )
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‘rlvﬂ Reports of wnoleusalo peliloment ol Swlruntion case:, and promises of
Teptent traaiment were heard with grosang fre co nminoeae auncvated {Mar. 12) that the
tocal Auztopity 'ummlftm- had mst and announcea a fuil puracon for 1,000 corrcupt merchants who
had ~oofazced lungha'i stated Lthat the Hankiug Auvtteritly Commictes v BaKINg A check of
reportsad case: ! i:,o Tapi.n 1n order Lo acr<en ocut aninor cases. and (azes wnere coufession

had beep sutis facticry, 0 "het they might be clozed Ma jour cese: vwhere confeisions had not been
made ar war.e not _-,inf’-‘,rt ry «nuld be reviewed for pos:zidle tumshment.  Shanghal added

{Mar 12} tha "m: Bangf*h s tarity Committee had anncunced & l19° ¢ firms whi~h had been
pardonsed | 3¢ tho sau'o tirs praising Cheo Yuan-fa, managsr of the Thingrien Look:itore, for
expocing his fathelrn and | Tr- mspager of the Meibus Fhota Shop.

Eang:hae ansoun” r*:l (bhr\ o0 othat an ar ction group of the leral Auwsterity Toupmaitec met
Mar =~ 1D 'ﬂj-.m*‘i' = ‘b... res of 30-- corrupt merchants, amncu oy that 76 o4 zet teniznt
LTeatmoant snd IBERIR g an*»’hf' Q1 as "sempi-lav-abtding cnope stz merchants an Hangchoo
1srad a wtatemarn ‘ s £ a;]rrw'ln*‘on tn *he Austerity Tommiteee v ool :-Hv"‘x; rham g flav-
abding -~h\.r--"' Ta.nguhﬁ- renorted (Ma:z . 153 that ths Chech T 1+t Rawk, held a
rally of cadres agd f’&mi. v d~g=ndents at whichk “hu Wei-mn zment of cne

Liliwen yuan | accused ei, o others as his aocom , ani Lmrd_m"nw
urged their busbands tocont- 23 Aand take advantamn The G Sy how reported

that yn Yu ‘f"'%l "“‘\j‘“ﬂ }s"nur , 3 meening was called to  crwead cedros ! 'h‘-u afﬂ“xmp“-nmems
1 the driwe, h-m‘ “ne Ev', Tompittee 1gsued new 1nstrod L ] ta Tplacn emphast

wenn e Spring falrm prr"u""rn driave.” Huainan acn- .J_rvre»d lM—‘s' 17 1538 juduatsial &nd
commeroial firme hed boaq given legient ‘restmpent bty the local oo TRt (LYol t,'r.-:, aurs their
aowner: had Wede _.-“'imaw. oy ~_:)nf‘.=.~;-'

| : .
fang-how - ated (Mar. ;‘LM} that at a rally of 8% per s di »e:t by the 1

Chang ferw. “haa Tan Seu-cheng . Tomg Chi-@u . apd
cthers , whilla 'hr— ‘r\ayor offered leaisnt Lrasn mens
(Mar . 16} that at & meetix:.g of all cadres in wm
Choa-Yung-eang 1: !’r‘"t}ﬁd fthe tadrez to wige o651
A I Mas ol 13) £hat teo Aerumsoy: @zsus
Toune LLoon repedathong for treating cases of o

L2GE

6 Auzterity Complttee,
arouption and accused
V»’sr*g"h':n‘ added
2 LS :
T S'ﬂ.a. -’i’-'- mlonr affe
Lrraptat Admen:
1.

Wit

PRSn TS

p1e2pcy  reform

on 0' HQ R PR

with pusistwen o And prc:phf*- 1ed thet arfter 2oroi: gty 2ries | "natfonal
comertraction Wil f- ater a naw phasze, After tha' anyoude wha - Lt Tas and
"-runmn pr'lxnnm r-.':l fivancial syvivem of the State will T ronat

Severs puni:hmeat w111 ke wm:ted Cut ) and vw
w3, xruLl\,a_ng ‘an‘]‘_\‘_n Pfl l[VFLT‘.. l.l\ that the Lacal AQustecity Cogml o fes
menting T ad l‘ll)‘ ra.’e COTIULpt oL ¢ %rEs . crderiog Them wiaor tax enwajers avd sthers
: ' he nr,rq"\r‘w

B 10) ;tha! the Northwest China Austerity Comm. THILY oF all

ordered cadres o “owsrcoms thei:r hesitsnry ))] mak - ascwsatious Y promised

“rrupt @lements who would conte acd declas«ad that all fazed v corraption
1ol <t thap 10 million yvan would be Trsated wate Geniecs:y. Sian snnounced {Maz, 14)
TRat T nspeT L1100 c.:)mmftenﬁ in the Sortheest and grours 17 variow: Ghats 1ndastzics were holding
meEsLin T .=*ry,‘_ng out the Central Governmmsnt dire:tive o dsciect treatment.  Wuhan
Lthat 'he Wuhan Austerity Commattes had rs.lzd 5 meet:vg to adiudizatrte
o, disxxn,sc;ed 6,832 cases becausz Lthe pargon: < onisrnzd had 7 mrf—-»cd but
ol Chang E=ip-min, mavsger of the Tachunghus Priniing Company. v Iemaa.l to
2 1o'r't-efd that! in Naschang wore than % 0N frapgss of corruprion aga:l pst busioess~
G1swLEsed by the Austerity Committee, Kuoming Arncwacsd tMer. 11 that the lozal
Coamit e had Hesued au order centeripg the anticorropcion c'l.:’\‘-: 12 1t: en groap, and
L tnal all| matters pc-r‘:-a)‘mng *o the dAriws waszt he proacsassd by ot Koppaing <+vated
{ 200 that m‘; a rally of commarcisl ond industeial cdrel=s o that c1ry . Austerity Cramittee
L) d?."IJ' 10 M; pointed out that swall offanders and “all Ia. abiding rmdustoigl and oowasceial
cortarn: shnall nit he pupished . Bowever o punitive scficn seuld bE rake- agaivs'. thoze who
"not unJ_“‘" terused o make public confeszion, et alsc wilted 5 lacgs Aamcxnt orf 1llegal profit,
enoargering Jhe Toople apd the Stats "
]
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Chinchow asserted (Mar . 17 taat during the ant: :.rruptmn drive ._°11+6

- Y crnserms had Joined trade anion: s wunber egual fo the total enlistments of

tne past wvesr:.  Tue cszson for this was that io *he ra-' vorkere had veen prevented from
ining wy oo werorents " but now "senitor worke Gur formerly =erved the capitalists

had recurpsd S0 the r . cf the workere." Peking st D onumEras ceds {Mar. 13) vhat

Wenie, Yook arg v n-wu had been arrested at 1 N10R Bureau . Mukden. wang

had - v-.:guised ss a worker," -ur.f‘.n—nient Wa Jih-hsin, learned
: HE® . ration, and conspired with Tal f.‘hn:u ungz and Tavg Heiang-pu (2 op=n

rus fat jermiarizalion lw.iories . Merchant Chang Wern- #ived with his brothers, Thang Yun-wa

Thana wm-~~hx .oand -"‘ba.ﬂq "Pu ~hungz, all technician- n tho F'* h an V‘_Lwtr”-x. Koginerriug Fac tory .

Lt [RS R AL g 124 M— a7l apecitications {or prodects . ot 1.1,“7 '-‘:u... for a pianing lathe,
Ura footary oY t14§‘ o¥fer2d one billion yuan for o b o3 Jathe g

roears
el

Poshua, W

won ouer e

s e T fiad hewrnogyten gh
“h Laorpe memn "I Leing
Frovioie the Feaplet:

A7 . ¢} that Iu Chun-hus, Tang:.
%1 g -ur: bezause che accused
Shaugbai reported Mar. 13 *nat o ;
“urs from the former regine k5 had tred SILG curTapt
cnant Wang 3 “hen was o apie T evade
atoham Ly ~orker. Trne Peopleds

Yt e e [V
e e ER

Frat LYy LTy oaaloes
agent s of st tal
L contaiea

capritaliste ro delay

2 on their crimess Me -

traal Toroa yesr . 16| en! ~f the: many accusations
o an FuMiren helid f"aj et ing. w1tl. 40,000 perag Lo methods of capltalists
- - t\

R judirnal personnel, and tiana aytormingt o0
T vansTalist E Hang-now claimed {Mar. 1%* that th RN IS A ST IS RN I A cri Lo now
CReTating o fh& Hangohow Railway Adminiztr. ‘ 3 g eyl I the
"dangers of the Jplna...rf s tack upon the worging L) nav

537107 0 amany

Sau Big-:neas, fu Viesseng, sod Liv Wap-tung had
of Twnghzier A'm.wﬂ by werchantz HBo Yung-chin. o Yeh Thuog-hsing
rode Traut e v—'rimﬂ*m through rrecaiatisn ard s

Wi anucessed (Mar 113" that the Construstion Yo b= o s inntian wad pean das:olwed
N N | i o o . 8 -
Ardd Grdere 1::aed Lor the arvest of 143 orftesre, Hen Shuob.s Ywod vuen, Hau Hai-aing,

Thiron- ilsng t'v'mn Ming-fu, snd 11 Ming-shao who wars qgonts G o0 pdaicte . Wubsi

d wMar., 14y *ha.t it the nazthern distract of Vicdiren Sa:oupt merananc:s braved Tax
poradrEs ae s ‘hupdred tumes, giving them 2 msdidon yuan,  Wobsae <tared My, U6
N teanital os 7”“"lemtnf " had been eyposed in 'n- A fonsrrag taa Woanesrs N

rpﬂl led from thz Hardwars Worzs:s “nlomwn Thue, Wonsgo Pa lzeat g ot L
*wnls on a4ll unious and reorgan i there wnioh hand bier domoated by
Hl(unmnng gnnounsed {Mar. 119 that the srre:t of Waog Huong-chi hal hasn
.d;a~ the agent of ihe capitali=’« 2pile 2 <caitz aw rhe Anndog Tradoag
-Drw;*ur al cadres with whom he came iz @ wrcan: B ;4 wnth oorruge

T nrgﬂ.i.aﬁe & grain parket, monopolised *'he grain b ol rAarasd prices

cap1talyes
A -

T

flioiald 1o the «torage
the Commani:zt Party
¢t raing mrtual

1or proter

mere wth 'orrupt mc—r.whemf' o "o‘b the C’*A’» nIoone bal
cez, and r;f‘ubl‘ug to confesx, Ha relied upon his Far'w me
; e (‘hr., 11} that Shen Chiu-lu had besp arresced’ fa obst
tae aniiorranticon .wi'..n» and forminz muotual allian-zs.  Hasgrhow i MA 1) that worka2rs
hed sed Wapg h‘en-yun of obztructing the driwve by <losieg his: Ave fat vy acd «vonpuag
rat facd a(l'i‘ wages. luong Ho-chun, another dy= ‘Jr_..n',ia' tarsr . sat actuzed cF cutting
hr:i power djns £ 2Uap work and drive the NOTKeTs away. Both mey wkte arToered, Reagrhow <aid
174 thav owssrs of the Lihua and Pungchirig ¢ ien s onrpanies had bteep hbzld Yor
...fi‘using to renfess and obitructang th: antyooyreptlcon drive,

e ok

Stigatian v
Nanotuaog repnored "-\f;.r,l %} that cadre Chen Nai-baasg bad m=-n oa0:zat=q o csdting (1o )
ang [epar uﬂfr Store , Kiang=1, to hide hips ewb=: _ems=ats an? o *orming mutnal
2, Wohan 3 1.“:1,‘ ted (Mar. 12) that the Mayor of Wunao allsd vpon wurkera and <hop

[T
(ROl

ali:
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clerks 1o hntensify the:r attacke on the bourgecisie . "who are trying to obatruct the antiwaste,

anticorruiion, and .n'iburesucracy drive," and threatened with “serious punishment” mer:hante
who friad |te ¢ woptes: workers for exposing them. Canton seard (Mar. 11) that an artizle in the
TEANGC L':\d, JIH FAQ warme: mérchants to obzerve <he regulations goverviug tneir treatment of
ahop < leri: duriog tae o0 icarruption drive.

!
l4—>1w';mc~l and Hesitancy  Cairen| announced (Mar. 15) thar a local rally heard aceucsations
AZAINAT Carruft E:;ﬂna: ny senior clerks, "who had heretofore becn reluctant to expose”
corropt n’emm* Tsive~ reportefl (Mar. 15) that cadres in the Peiting Sanatorium were lax

in promoting the Pni.-- 21 - ion drive, and required a "course of reindoctrination by Party
Shanghai stated (Mar. 10} that in Tsingtal the

cadre:” Tfore they star2d thelr) tiger nunt.

Arive oz mqkma progress smong the dmport-export houses since a tiger huating tear had
"1nﬂuwr 4 senicr olerk: tc make| accusations."” Hangchow asserted {Mazr. 10) that the Chekiang
Conztruct.on C-mpaecy ned started its secoud stage 1n the anticcrruption drive oy "elimins'ing

1

3l "

rigntiat Liean.xnge wn the Jc,u.hu cadres and worker:s.

Hofen Va.-g‘ 13} gquatsd a2 articlel An the HUAN NAN HUAN PEL .JI¥ PAD as ciring corruptioa in *he
Tackhani Tsding Company. TMicghsien, Anhwel, as an example ~f th: daungers of tne altack by

cam ’v';..‘f:"\— n the working ~lass,| and wvarning cadres to "cusrccpe their claplacency.” Yangchow
Gezc lar=d (Mar. 10} that :n the galt fields of northerm Kiangsu the anbicorruption drive mads no
progress “berauee of the laxity of leading cadres " Action by the Austerity Committee "smashed

14Y tnat leading
gttitude " with the

matual alliavze:® znd eervad to get the drive started. Wuh:ii seid (Mur .
cadrag in \tha Thencnieng Water and Power Plant, Kiangsu, had “changed their
resnlt that relationstays hew\«en| senior and ju.mor workers had grea'ly improved, and eteps
wers BeIng taken For mose efficient operation of the plant. Nancbang s-oounced (Mar. 12) that
cadre: in lthw Mo h=lar‘g Coll].erleq had been "accused of rightairt l<aping=, a: tkey hed not
captur =4 qm’ t1ger a vhole month. They were waruned that they mos: not oply nromets

i N . |
the aonicrruption drive, but a.lsr increase produciicn.
|

\\1

Kuriming ..n‘nomr =3 (Mar. 11) that workers 1n the constrastion 2udustry h2id a rally "o correet
rightiz™ th sught . a5 many of them "thought the drive had gone far apnugh and vere getting lax.”
Kunming # A3ed (Max 153 that 1in 'Y'enr.hing Heier, Yunnan, the drive hai mail: ne progres: becauee of
the "r]p,h'l t l=aningé of the cadlre's and the obshtructionist tactiss o the corrvupt elementm.”
The Auste m ty Cammi+tee called a meeting Mar. 5 and reorgarized the < ommttes “by replacing

10 fc'mpla\ ent cadres with several activists." Kuoming stated (Mar. 16} that cadres in the
Kueiho Mi rg.ng. Buregu, and in’ M1tu! and Hohsi Haien. had “ovarcome their complacenny” ard were
attacking leorrupt elementz. In Kunming shop clerks held a rally Mar, L3 to "Mipdottrauste

s
- |
220107 clarks and urge them tn expose corrupt merchants.”

CASES OF CORRUETTON

|
"9
Tiger=.

Mar. 14) that Wang Chip-ling and Teng Kus-chaag had beso
arrested ”u charges of defravding| the Government on licorice ro>t tuying cortrasi: an 1949
Wang boug,h‘ the 1son for 3,000 yuan s catty and gold 1t 1o the Jowernment for 20 ("3\ assiasted
by Feng, wh* wHE an 1nnpec*ox in the buying department ¢f the Liacnsi Tndustrial !um'pa.rg{, The
twn madse ‘—nuagh on two deals involving 500,000 catties to retire to Tientzin and opzo .ron
wendrres. Dairen reported (Mar.| 16) that Yen Chung-cher bad cheat=24 ou rsvernment comtracts,
corrupted cedres, and speculated on commodities, hic entire corruptaion aspounting to 3.7
brllion 'macu At th= beginning nf the e.nticorrup hion d.r*vn he copterssd *o mincer corrugption
with the adca of evading pL.nishment Tsinan etated (Mar. 10} tha! Wang Cheng-chi, dspaxtment
manhager., n:nd Thou Beiu-Jju, ace unte.nt with the Tsingtao Hsiushun Textila Mills, pilowted with
thelr acoomplices to place cnont rol. of the factory in corrupt handsz and rob the Goeerrment of
i.k2 billion yuan. ‘ ’

B (thipchow avnounced (

i
Bangehos reported (Mar. 10) that
and materislz tn connection with
btirllios soan accordang to disclos
Ynng ng,
for corrupition amonnting to more
were corrupt . many of them having
the Tahoa Tranzport Company, Chin?

San- il

gontractors Yu Tzu-an and Chas Chi-heng hel cheqtzd on labor
f,he Tushan Engireering project to

rob the Sovernment of 1.2
res made by cadres in the Chekieng Tepartment of Agriculture

deputy chief of the Chekiang Department of Finance avd Foonomice, wae d.lsmif-}eed

than 200 millions. Most of the cadres in his office also
Itaken more than 10 million yuap. J=m»g Shou-chuan, manager of

hua, Chekiang, corrupted the eptire =taff of cadres a% the
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rhinhua Rallwsy Station and monopol.iied the 10 transport companies thers, causing & loss to the
Government of 1.i p1llioa yusn. Hangchow reported (Mar. 16) that Ii Gal-v» cadre in the Shenghsie
wranch of the Chekiang Tes Company, had been arrested wath his accomplice, fan Ping-hai, for
altering 1aecei1pts to embe:.le 1.69 billion yuan *roum the Govermmept in last year's tea buying
program. Citer Te-ko and wang Chia-hua, tacon merchants in Chinhua Heien; Chekiaung, were

arrested for wonopolizing “ne ham and bacon trade to make 1lilegal profite. When the Army gave
them & contract to furei-h 1,500 catties of ham for the Tinghail Army of Liberation they raised

the price trom 1.30 milli~n to 1.5k million yuan a tan, and made 10 million yuan on rotten hams.
Our of 212 hams _ 3D were chewad to pleces by rats. ‘flie Chinhua Native Goods Company lost 300
million yusn on the deal.

Hefet atated (Mar. 17) thur Tung l-ming, cadre in the Pengpu Farm Tool Company, had his agents
in the Peopni~fe Ban¥ in sddition to serving as the agent of :apitalistes, and was responsible
for zorruption amsomting to 500 million yuaa. Nentung reported thst Wang Chen-ling, ysrn
merchant, emou=7:led on2 billion yuan of Govermment funds, and in ailition corrupted cadre
Chang Waip-ysn of the Newtung Grain Bureau, who Jjoined him 1o gperulating in grain with
Gevernment Tunds . Nanchsng satd (Mer. 15) that after angry worber:z worsed on Sunday ©2 gather
information on him, Manager Ts=80 Ping-chi of the Hsinseng Textile Miil: wa: arrested for
dr-eanding Tns rovezuament of 700 million yuan.

Wuhian announced (Mar, 12; tha'. cadre L1 Ssu-kuang had been arrested for defrauding ~he Chiasnghan
Shipping Company of 3CG0 mullion yuan and refusing to confec: Wuhan added (Mar. 13) thar in
Wichang ©,000 people accu:ad Heieh Shou-yuen of 30C million yuan in carvmption. Sewer 21
merahante At the r1ally mede confessions, but they wer< found 1o be (n.omplete when the wirkers
accused *hem of new corrupTion. Wahan stated (Mar. 1%} tuat Chnang Yu-ya aosd Kuo Chuog- rhan,
menager snd dsputy manage:r . respectively, of the Wuhan Indvstrial Compscey . had been charged
wiTh buying 170 myllior yusn worth of lumber in .July 1971 . 1nswrang i Yor 20 million yuau

wi1*h the Wuban branch, People's Bank, and 300 m:llion with the Fesplets Irzurance Compaly,

2l then seiting tire to the iumber. The fire destroyed the Brisus Whar Y and cadsed hundreds
of woriers lo losé thelr homes, and the oulprits were exposed by Chang Shou-luen, a fire wvictim,
and. the <ompany ac.ountant . Chang Chang-tung. Canton snaounced Mar, 1) that local rice
merchents had lowered prices to cheat the farmers and mak= 23.% biliicn vuan illegally v 2
yenye . Cauton raported iMar. 11) that building contractors Wang (hio- ju, idu Chieb-seng, axd
Chapg Shew-1m of Barning, Kvangsi, had been orderad arrested after cadree investigarted them for
chesting the evesrmmsnt ocut of 7 billion yuan.

- Chungkiog =tatad (Mg:.;r . 12) that Ho Pao-ling and Chang Yu-chuan corruapted cadres in the .77 hazing

office of the fnengyn Railway to defraud the Goverament of 2.2€ talliwn yuan. Pao Won-ohz and
Yang Pai-shu defrauded on stsel proceszing -eontracts, and lau Pen-ihy ra jumber cantrsots bo
rcb the Goveramen! of billions of yuan. Kunming annominzed that th? Korming Tax Bursau was
waking an 1nwestigation of a ring of locAl businesgamen sho Jugglel *heir aciounts and corruepted
cadres in the Tax Pursau to evade taxes t~taling billions of yuan,

Bupineszmen. Daizen anncunced (Mar. 1h) that peanut meribznt: Is Cheng-)ih and Yang Hung-ching
had been errested an charges of sebotaging the Covernmert peanu® buying program by hiking prices
on 67.000 catties of peauuts and organizing peanut merchants to form a moncpoly. Pekaing announced
in numzrsl. onde iMar. 13, that in Makden 10,000 casa: Oof <OITUpPTiOn amoag industrial and
comercial firm: had beeu processed, with “20 notorious robbers arrasted.”

Hangzhow reporied (Mar. 13) that merchant Yang Chia-tang, Wu (pren-wen, and (hao Pei-lang "had
heen deprived of their legal status” by an inspection team of the Hangehow Augterity Committee
and "hended cver te their workers Tor adjudacation.” Cher Chu-:hi was held for trial on charges
of trickery srter workers refused to accept his 15 confessions.  Yangchow stated (Mar. 11) that
Yao Tac-¢sng, rangchow contractor, and merchants Chen Tung-ju axd Cher Tung-hsiang, hsad heen held
for trial on 2harges of exploiting workers, cheating on labor and material ou ceastruction
projects, and bribing cadree. Wuhsl announced (Mar. 13} tnat in Yiaonzien the ~ity government
had closed the Chiungnien, Yungli, apd Heinmin soft drink and icicle shops and would open &
‘healthy peoplet: soft drink parlor." Owners of the closed shops had endangered the people’s

(
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healte by cheating on waerials, and one of them, Warg Tru-chiang, < onnived with cadres 1n the
Healtn Tepsrtmsnt Lo ermde inspection. Foochow reported iMar., 12! that landlord end merchant,
Farg Thu-ihang . drog podcler Chang Ming-shen, end their accomplic~s . had been arrested in
Chinrchisog Hoien Fubien | for selling morphine ander protection of cadres they had corruptsd.
Fapg waz caught «ath 1,277 cattiees of morphine worth 3 ©ti1llion yuan.

Wuhan atgtod (Ma-  1é) 41 .y when the Austerity Committes oY Kuangkang Hetea, Rupebh, met to adjudi-
fate 2 ar o el carru, o, merchants lu Hai-ching snd Ma Heing-chi «2rz srreeted 107 refusing
to eonfees o berpere, . <oision, aud obstructior 5ff the anticnrrnrtion drive,. Sian caid

Mar {2} thar Hon Pee-. .- and 1du Pen-chi, Sian waching shop cperator:, had besn ~horged with
cheating cn odvaroment o orracts 10 make water wheel:. Kuaming announced (Mar. 11 tusi e
m':z..-ernb wprager o f tre Toho Canning Company, had been arvesgted frr cheatipg an w0 it when
selling’ cursd pAae Lt ctate Trading Company and for trying to zarztage The Coampuany.

12; that rue Chekimang Peoplats Tourt nud evposed
Vinw, "hen-ching, and Chu Hung-y<h {-or covmaption sed remor2d :hew 2 dm thetr
¢ th' Usngrhow P'-xr‘ty Commitrze eypelisd and arr=sted n~ge of 198 nwomoers,
wx.ooerpedied Yo Chen-liang from the razty ani from the managershir of a provincial
factory, smd meched coeres Chang Bean-man, Chou T:u-h=ing . Tseng Yang-ho, and .. Fu-- bhuan 1or
corruprian.  Hargzihoo v 0 c-d (Mar, 16) that the Ba:% Chine Commni st Party Comm: - - had
Ferashad sanen carrupt sy wmembers, including (Li Chier-hua and Jen \'-~-~' ing). bolu: ecaid
{Mar  1°%% 1na1 wzdes the ~onal Jsadership of Commezionzr Yang »t th+ Jugr-heng Suer:al
Nyavricr  Anhesz: | 2V ovy zpt cadrez in the loeal dbranth «f the Chins = : Tompany, b-aded by
Wang Hein-4u, <=14 -harged with corzuption amount:ng to UG mallion yuar . Aftar exp,: ing

a rorvuptton rang of W led by Lt Hsf,»seng, cadr2: 1n the < mpapy “‘Dlindiy belreved inat the
drive wa: coeer znd hecans complacent,"  Huainan anoowrad Mar, 10 thart | cng Ho-t & matant
i the Tatueg " liizwy, had been arrested "upon the dswand of the wnhrker ' for reguiar iy =teaiing

wehovw announced (Mar .

Bsu

R RPN

‘n.

frem L3« t2 ome pound from the workers® fioor vacoons. Wronons o the Coliysry captured
a ring charged wi1th corruptiopn amounting 7.-'.'. A5 mliloon yudn. A ming faremar. Tao
Ju-zhun, & <1 vhe worker= and cheated ths Gowverumeps outr STomiidion yuan v odowyng

1
whe worgsc~V owagss, He o alao conmnved with merchant: Ma Pingayusn ard JTanm Yu.feag o oo alate
by usivg b poosledge of fovermment price changes that eerz contemplata3d.

Wihzat amnounted fMar. 10 that the tiger hunt jo Sww . nlaaz,
myvolwing 2re billion yuan ire the cooperatives ., and & ~orruph

LAOZED , uncoveYad LOortupTiun
r
w the Grain borau o who bad emvsz2led 2 millicon catties of grat
$o)

A
ng of 20 to 3] cadres

s

n. Nunchang tevearcd wa-, 127
tha* Mao F3ar, haad of the Shangjas, Kisngsi, Federation of labor . hed veen mam.u-.. -
charged »1ty awmns telzng 49 willion ywan, incompetent leaderzhip, bourg:s =01 the
1ilegal tavirg r of the Chiangsavtang Colileriez. Wapg Ssu- jon T=a::- ‘ ‘-15 s vhae
o”fic13l: in the organization, were charged with fraud and «crruphi. and the laner ooonn

heving emeezzisd 3.5 million yuvarn. Wohan stated (Mar., 105 thas Ha IARres wht wwr e Agenti
o corrupt uerohants’” ad. bean exposed and arrvestsd 1n the Wubam branch uof th: Mhing
Departmsnt Stors, Wabmn r<ported (Mar. 13) that Wang Yien-lai, csdr: in Pingic Hsien. klangai,
hed peen srrezfed on charges of beating farmers, taking :hie wives =€ rich landliords, and lending
funflz at & Ingh rate of interest. Li Chun-tang, village h~ad in Ci. 8, Kueiping Hsien, Kwangsi,
wes repoved for corrurtion and bureancracy. Kuaming eaid iMar. 16) <hat Than Fu-chi, "major

Limraaw

cerrupt eiemer.t™ in the local Salt Bureau, had beeo arrezted on chazg=: by the Austerity Committes .

ECCNOMIC PROBLEMS
Food Shoriepes. Chungking aonounted (Mar. 10) that the North Szechwan Adminiatrative Office

hed assued = direstive setting aside 3 million catties of rice for the "spring famine rice loans’
in four special edministrative districts of the area, imeluding Suinang and Nanchung. Sian
reported (Mar, 1) that the Kansu Bureau of Cooperativesz hed mllosated £.3 billion yuan to
farmer: ot :nre districte for “parchaze of food and fertilizer. Sian stated (Mar. 16) that
inspection reams had been s=' wp in Northwest China to inspect food sturage conditions in ware.
houser with a wiew te mnimizing losses. The Northwes*t Department o»f Trade inetru-tea various
State concerw: ti "etrengthen the purchase, sale, and transportation of faodsiuffe, end to
continue to :iabilize the prices of foodstuffe."
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canton dm]geﬂ (Mor 10 that vcvk,gr():o?!\1p}!97"ognCIIA’PRPP_S,gzopigggex‘n;pgépg AcLaed 4hé ¢vnere of
emuggling 100wl 1on yush wnrth of rice out of £-nias i 1955 ead 00 millisn worth in 1951, and
demanded gewe -e Tunighmeut of guch deelers. ' i are eqfengering the liveithood of the peuple.”
canton anneanead (Mux. 3¢0 thet the Keangtung o orent hod 18pucd a directive Mar. 8 offering
revards for the apprehea son of food emugmlere -+ Toll e o percent of 1,000 calties 2r legs
cf emmaruled food yrport o 0 percent 1T the amugiis v Aass. vere canght, S0 percent of 1,000-5,000
ratties, OO pereent wath e smuggleyw; W0 percanr of N ,O0vi-tc 090 catiiea, 50 percent with the
pHOEZI TS, W) DeIcent oo L 0Te then 10,000 catties, ™) reraent ol th the smgglere; and 20 percent
tr military or ctvil o-4er -zations reperting swuggiing <f leze than T.non catltier.

6. Mu¥drs armounced (Mar. o0 that the Heetheast Thios Militaery and Adminlstra-
Bad 1 rews: a directive ¢xlitag ©i1 Elrong peazuraz' to prevent the epresd of
MuyAdern cxpiained (Mer 77 that the pain ToncerT was the spread of the
hoof-amd mouts Atsczse, andl that the o thasat Alvesttss had orler=? tha’ meagures be taken 0
CuyTe cut the esase DY APT. 3 oae tnet cpTing form pradaction vale nok ve affectad.™ Foochov
veporind (Mar, (8} that -attle zperis)i t: nad been <ear 4o Thu ¢ oand 8 of EKatien Heieo, Pukien.
1o wneefalste cstiie and cont roL the outbreak of ri;ndsryn-t  ¥hich hal ¥311l2d 19 caltie,

Shangha: 1eporind (Mar s%y +hat six worr oxes had frozen ' Aasth recensly 12 Tungpan Hrisug,
Chao Yesen, Anhwel A5 = Tocult ecmpacts had been dArawvn Uy Tor fayme-: vhi<h pledged them to
sive *heir « 213 hetier tars vefraln from cververking thez . and wever T0 5211 gfck anixals.
Nanchang =aio {Mar. 167 tha® Jeaths of work oxen frcm cold -=ather and wt fodder hed been
reported 1m k.aagsl Provionc with the Teault that peazante nad " =u arlsred 10 give tuejyr oxen
patter wars, snd 1o Reep “nelr™ pens ¢lean and 3ry.

Yangchew revealed [Mar. 124 that 1n Jukso Helen, Fiazgsa. the 7°¢ industry wes threatencd by
Ipability of prodosars o f1pd markete for 180,000 animalsz. Touuwcial erd Lrading organiza-
+iony were d17ested to make purchaszed, or to maxe To4Ane ou the 3aimsie s> they would not be
destroy=d. Yangonoe addmd Mar. 11) tbhat in Taibsing H=17D, Kzongsi. the lreal government
had veguestel that emergency measures be taken 49 zewsly the la. ~t galees aud conenguent
drep an price of hogs. State trading orghns vere vrged 0 InIYTRAT +herr pavrchase: of boge,
end finincial orzans were asked tc meke loans Yo producers, with prelersuca e be given
dspendents of A-mymer and Fuel River wOrkKers.

Fear of Drought. Opecial offices and organizalisss tw push drcughi-preveniion vork £%ill were
Teing set UL, Chinchew announced {Mar. 13) that Lincer Frowinas hod sstakliished s droughl-
contrel offize. Tsinan reported the organization of drougk- weoointion Yeams and the epLLing up
of off{ces Lo a1d the farmere in irrigstion and insect-comtrol vork in Xaoyusn, Wentung, and
Ling Hsien, Shantung. Wohsn anpnounced (Mar. 13} that the Central ani South Chipa Cffice for
Agrizultural Production and Agalinst Drought and Flood Wad been formally established, wl.*h the
chief of the Agrizulture and Forestry Department as ite head. L :p=etion teama had been
organized ‘o study ¢pring Jarming and prevention ot drcught. wenar aided (Mar. 16} that cadres
in tne special districte of Honsn Province had orgauized drought-prevention offices and chowen
cadres “n lesd furmers in the antldrought work.

Chungking anncunced (Mar. 13) that the Southwest Depariment of Agricultuve end Forestry bad
instrected locni governmments to set up drovght-control ard farm pixduction officez, In

Kwelysng the Party Committee had inatructed rursl cadres to organize ani take the lead against
dreught 15 ¥welchow Frevince, Kunming reported (Mar. 12) that Chec*ung Heien, Yunpan, had set up

a drought-prevention office, aud 180 million yusn would be spent op coprervancy workK o

Chinchow {Mar. 12} quoted a Liaosi Province directive on spring {arming as asying "drought is
trminent,” and ordering repair of dams and irrtgatien projects. Hangchow eald (Mar. 15) that
cndree 1n Chenhel Heien, Chekiang, had called a meeting of peasants to map irrigation systen
rapatr work. Fermers in Helatehg Hslien had started their antidrcught campaign “after indoctrina-
tion bty the cadres™ by signing a drought-prevention pes’. and forming tattalions to carry osut the
program. Foorhow gtated {Mar. 15) that in Haicb=ag, Wuping, nud Manping Beien; Pukien, rural
cadren wers lesding the farmers in building irrigetion systems to cuombat drought .
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Wuhel reported (Mar. 13 that farmers in Chsngehou hisd oviaaieed teams Lo dig ditches, plant
trecs, and eradicate wveesils; that 18,000 peasan:.: ja Shangha( Heien, Kisngsu, had completed
279,370 fang of dikes on the Huangpu River and {t- *r.butaries; and that farmers in Cbishsing
Hnian had compleicd 10C,007 fang during the winter and would complete another 23,000 in the
spring to open 77 frrigation ditcheg., Wuhan annourced (Mar. 15) that in XKwvangtung Proviuce,
and the Chiushiang Spe-f.”. District, Kiengsi, spz:tal loans had been made for antidrought work,
fnciuding 600 millinn yun- for water conservancy wark (v Kiangei and 1% tilliong in Kwangtung
to repeir wsater conservan-y facilities and {inatall pumps.

Talyuan reported (Mar. 1- that in Shans! Province a direzt:ive waec igsued Mar., 12 on drought
prevention and cotton planting, with rural cadres ovdered to give priorily to the program.

Sian announced (Mar. 11) that the Northwest China Agricultize and Forestry Department had

{spued a dizentive Mur. 7 to Shensi, Shanal, Kausu, 3inkiang Tsinghail, and Ningela Frovinces

on "resisting and preventing drought." [Incluvded in the direqtive ware instructions for carrylng
ou' o "spring reforestation program,” sith a gosl of "one trea per perzon plented.” Sian satid
{Mar. 16)that spoecial cadres had been appointed to carry out the irrigatisn zopsiruction program
1n the Tunghuan arcs of Srewsl. Kumming announced {(Mar. 15} that cedres ir Iliang snd Yucht
Enlen, Yunnan, were orgauiting teams to "rehabiiiiate the irrigaticn system.” Peking stated in
numeral code (Mar. 1) that the Halnan Adminiastratdwe Cffizs Liad ardered that the propaganua
campaign for drought pre-r:ntion be alepred up and brosdenei, and that frrigation cadres be eent
to aid peasantie in installing and repairing vatar vheeis. :

Cninchow etuted (Mar. 13} that a Laaosi Frovince directive on apring fsrming and drought prevention
ordered cadres "to overcome their laxity and taxe ti~ lead in preventing drovght.” Taiyuan

(Mar. 13) quoted from a SHANSI JIH PAQ article whisl criticized rural 2adres for their "lsxity

in promoting the Qvought-prevention program,” and call»1 for move Intenszz efforte at organizing
mutual 81d feamz. Wuhan eiated (Mar. 13) that S5 cedre in Yuchunan Hsiea had bean commendad by

the Kwangs: Jovervment for their work in dronght prevestion.  Wuhan #a1d ‘Mar. 15) that po rain
had falleu daring the spring on Hainan Ieland, srd that <ffiies had b=er set vp at all levelsr to
expedite 1rrigation construction and the making <f Y-ana  with o0 mile already dug 1o bepefit
1,300 mow of land, However, there was a need for the "elipmination of the peasants' couplacency
and rellance on fate,” Chungking stated (Mar. 1} that cadres In Siachwan had been "warmed to
overcome their complacency and take positive steps 1o jmplement the program of drought prevention.”
Feking anncuanced in numeral code (Mar. 15) that 11 mi)iimeters of raln feil in vegtern Srechwan
Mar. 11-12, the "{irst good vailn in 4 moaths."

Spring Farming Ircgram. Radio attention te getting :vring Tarming under way. and to the
yroduction goal® for 1952, was stepped up considerably. Peking in vumeral code (Mar. 10)
announzed the 1952 higher prodvction plan of the Ceatral Ministyy of Agrienlture, which stressed
the 1ncreaze in uwnit-area production. and uee of the chalienge snd emvlaticn campaign. Orly
high-yLielding units cau send out challenges. These challenges are o be accepted by units, such
a6 villagea or cooperatives, when the cadres dirvecting the vork in the -mit can iszue individual
challengas or goale to individnal farmers. Peking announced {(Mar. 13} over the home gervice
system that the North Chins Adminietrative Coun2il had called for sn emulatisn production
campaign "greater in stope" than that of 19%1.

Snanghei announced (Msr. 11) that for northern Kiangsv the 1952 goal wea 1.68 million catties of
Tocdgtuifs, and to reach this goal there must be & mobilization of 10,000 mutual-aeid teams and
1,000 productison villages, or cooperative venturer. The goal Yor each matual-aid unit wme set at
8 unit-nrce increase of 15 percent over 1951, and for each production village at 30 percent over
1951. ALl loesl governments were called upon to carrv out ths progzram. Wuhai assgerted (Mar. 13)
that farmers 1n Yunshu Heiang, Changchou, would increase their vheat production per mou "in spite
ot Lhe heavy raing and insect plagues." Sian declared (Mar. 1h) that in Minchin, Changyeh, and
Minlo Hsien, Kensu, farmers had mspped ovt thelr :yving farm programs, had organized mutusl aid
teans, would Iincrease their farming area, snd would increase their liveatock by 10 percent, im
addition to carrying cut a major afforestation program.
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Provinn1~l Goversaent hel opdered ail csdres engaed in the antizorroption drive "to {mmediately
change rrowm vhet .o o the farm produetion drave U fnngthov stated (Mur, 16) thet the
Nansung Pexty Commlties tad {netraited cadrsz Y2 tage up the production drive immedlately,

end suspend rhe sntivess. . anticon uption, antiwreancracy drive until 1ater M Wulisl reporied
(Mar. 10) that rhe loca, o arty Commlttee nad ordered cedtes to “temporarily cease work” on the
antisorruption drive i o eT to glve full st*entiom S0 the spring farm produciion arive."

Wuhsi added (Mar. 105} s in ecuthern Kiangeu the anticorrupticn ¢ampaign had been ' temporarily
sugpended 1o order 12 Aty out the presaing task of spring culbrvat: on.”

Reports of organizatlon <. mutual-aid teame were monisored from Shanghat (Mar. 1L4}; Hangohow
(Mar. 133; Yangchow i{Mav . i, 1% enl 16) . reporting 187 teame siresdy st work in nine chu of
Haimen Heien, Kimpgeu, fanenang (Mer. 14}, vhich cisimed 33 teama 1n Nanfeng Heien, Kiangsi,
Gian (Mar. 1%), which said zutual-aid teems were busy with spring pliwing 1o “elnghal and
Ningaia Provinces; and Wihsa (Mar, 13), clsiming *hst cadres 1n Pinglo Haien. Kwangsi, bad
organi ¢sd mitoai-a1d tesms of peasants who had brought vt goods hidden &or 1andlcrds to use in
spring farming.

Claime that epring farming had started, or ~eports of loand made for fertilizer, ware moui.ored
from Mukder (Mar. 12-12'. quoting & Northeast Government directive caliltng for elumination of
the aphls by Apr. 30: Peking (Mer. 13-16): Shanghai {(Mar. 12-14), ¢aying th» Faset China
Cooprratives o{fice had ylaced supplying farmers with fartilizer as 1*s first responsibility,
and that in Fukien 65 bi1ll<ow yusn had been lent to matual-aid natts; GmugLnow (Mar. 16).
Foochow (Mar. 12); Yang:hew (Mar. 1), Wuhetl "Mar. 11-17}; acd Chungkiog (Mar, 12542}, vhich
callad upon farmers to take eteps to eliminate 1nzent-.

Hangchou raparted (Mar. 14 that raral cadres du laachi, Yurhtieu, asi Linan Frisn, Theklang,
had breen urged ! oeetings Lo “corredt thelr rrgnts st thinking and intansify their eftforin to
complete the drought prevention and frripatica LTOgTams at apne.” Lz coannection with floods In
Lhe Wukang erea, Chekiang. Hengrbow rald (Mar . 15) *het chu, hetang. and village cadres had teen
ordered La "correcl the peasantg? artirude of lesvive their fate 42 heaven, and to lead tne
peanante 1r draining water from thelr fielde.” Yangehow reported {(Mar. 11 that Chu Pad-seng,
lsader of 4 Permers association 1w Twmgnan Heier, Yercheug, Xlengau, vas charged with lasvy

at A meeting, "confessed his nyuiow ©and promised tO hurry up the program ~f argeniring
mutual-asd teams sand starting =7-1iw farming. foochow queted (Ma-. 17} Seim an arilele wn the
FUKTFN SIH PAC which supperted the spring farming yrogram, and "itrongiy Attucked the
cenplaccucy ©f pany rurel cadres.”

Wuhan reported [Mar. k) tha* the Bonan Ycuth Cerps hnd {esued A diréctive ¢alling wpor ¢ sdres
Lo support 1ue apring farm prograse; "avercome their complaceacy, and ayganize the brosd masnes
of yourh %or the struggle.” Talyust {Mar. 2%) quoted the 3HANSZ IR FAL ag eavicg rurel cadres
tn the ¥orthwoet were “hindering the spring farm production prograr,” and ~allivg upon them to
“eorrect *helr errorg in thinking.”

Sian roported {Mar. 11) that wich completion of the Ioyel Dam in 1250, en area of about V0,000
mou had teca piated under irrigation. FHowever, "due to the corruption of the btullding
contractors,” the dan had started leaking and had rmused Ylaeh f1o2ds. Feking reported in numeral
cods {Mar. 11) that at the Sinklacg sgriculiural production conferencs thare wvas gevere (viticism
of the "couservalive mivds of certnin cadres™ who lnsisted that vnit-azea ylelds in the border
arsaz conld not Testh those of the interior., Oa the contrary, L% was claimed that ylelds could
be raieed wteadile M4 the peasants of warious nationalities® wers propurly mobilized Lo carry
out the productl-n drive and improve farm %echniques. Uighurs in Sufu Hatep, scuthern 8inkiang,
had learned the advanced farming teruniques introduced by the Feoplets Liberation Aruy, and tad
"recognized the puperiority of collsctive produntfon.” Rowever, 1t wae’ admitted, “there are aome
localities where guidance in producticu and organ-zation had been neglected,” and a struggle is
neceseary to reach the 1932 gosl of crganizing 40 percent of the tctal labor ferce,
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I oa directive <slling for uwnediate inspection of nrefarent ol troatoent nf dependents of Armynen,

and an examinat i on of thawr £erm preblems, "to mak~ zure +a4t o arable land of the dependents

of military personpel and cartyre vill be 1aid watte ¥ mpd to mtrese the fast that “deypenients

who are physizally fit ibeould we encouraged to 1ucroasc rredurtion.”  Peking added 1ln the pone

service (Mar. *6) that th~ Central Ministry of Trade had irsued & diye~tive calling f{or an

immedinte lnapection of %o ing farming done for the fam:il.cs oF gervicepen "to innure that

a3l sush lapde are prope: . cared for."

Tpdustriel Frodus tlon. Can-1derable mention of productioa prablems in ~oonection with the
anticorraption drive w22 wale, Peking eatd 1r nrmrral rcds (Mav. 1h) that varions grate-cperated
apncialty companles in Weoeing hed alloted, during “hes drive, 8 detin.te number of personnel te
nandle the daily oprraticns, *trug assuring the normal funziloning of Lutlamge opeTations.”

sking reparted An puneval eode {Mar. 15) tha* Incrsased Froduction ani Eennemy commitiecs (n
Chungk ing and Changsha pad Laken ovar the work of disposing f coufesrion cases of lavbresking
merchantis. ’

Chinchov nigerted {Mar, LG - that workerc in the local tei-avaph offi-e nad "inareased their
operating efficiency” to diaote the drive, Tninan declaved (Maw 16, that ifu rne Xuomin
Fa. 7 Factory, Tseiogtao, the “outatanding achievsmente” 1n e snti SORTUETIoT drive e
aredited to 1tz "demeoruiic ocganization and high proluctzru record *  3hanghal clinined
(Mar. 16; *hat werkers :n Stale-opsrated factories in Shanghai hel <onpleted their amoathly
nerns ahera of sohedule and reduced the accliisnt rate “Tterause of thair h=ight=ped priitical
conseiousn>es gained Srom experience in the drive." 'inde: the glogan fhye- all tigers Aand
carry our vroduction,” T4 factories had completcd taeir po>iuttion Taves! tor February.

Hengehow de:iared {Mar. . 13} that the Chekiang Sal> Bureau al "greatly joprovad 1t YAX

collect: = - and preductive mctivities™ since tha stsic ¢ he drive and hal fseused a directive
to workers to “organize snd g%OF smuggling.” HRangchov adp.ted (Mar. 165 that 00 textile

will operators had “suspended production, withheld wages aud +v cked wereere™ Anring the drive.
The Hangchav Buresu of Comrerce and Industry ana the Lsb v buroav ~allsd a meeting Mar. 1% "o

oppose suspension of texiilz productisn,” and o TAgaaat that stepe be taken "4 oppder all tdlie
. Ltextile factories to yesumm production.” Orme fmctory, the Tsengleng Cleth CGopy was eald 1o he-o
admitted its ervors and "guacanteed 1o resume preduzuion by Mac. 18.7 Yengehow sald (Mar., lz)
that the northern Kiangsu branth of the China Nat've Preds*s Co. hed “allocated 8 certaln
. mumber of cadres to attend to +he normal operatione of the usinesa,”™ shirh at present oo Ltuded
4he buying of furs, bristles, fats, ssurage, 8nd CASINZE.

 Wuhan repertei {ifer. 12% that during the drive ir Hunan Proviuss "in many caseg hoge sume of

. SLate capitai tied up in dead atock had been ureovered.™ Wuhap added (Mar. 13} “hat workers In

* ¢he Wohan Censtruction Bureavu t*promoted the drive” by "intenzifylrg their wsTk in rerasting

- rosds and wiarves." Wohan stated (Max. 16) thet in the course of the 3rive the Wuhan Fedzration

" of lsbor had "reorgarized stove clerks and employees,” and “uplifted their produchion #otbusl asm.”

. Sian asserted {Mar. 15) that vhile promoting the avticorruption drive Stste snlerprizes in the

- Northwest were “alac promoting regular businesr operatlouns by allozating cadres Lo carry on trade
and digtrivutlon of necded supplies,” including flour, coal, and cotien., Workere in the Worthwest
Farm lmplement Factory had luunched a production drive. "Whiie catching tigere the workeve will

"~ continue to produce needed implenents at a resord pace.” ’

Chungking clalimed {Mav. 12) that in the Southwest branch of the Chine Food Tompany its quota bad
been maintained throesh "making early provislon for the promotion of active elemealy uad the
retantion of corvupt elements who have confessed avd have reformed."” Xunmiug declared (Mar. 11)
that trading companies 1n Kvnming hed pushed their regular operations thr
cadres,” and that in the future "1} organization: =1ll allot part ~f the time of tiger-hunting
temms 1o normal business operations.”™ In the People's Bank cadres had been tyansTerred from the
enticorruvption drive to "give full attenticon to normal trade pmeds.” Production did not suffer in
the Kunming Electrical Supply Company becauges of thea policy of promoting secior worzere Lo succeed
foremen who gave thelr attention to the drive, Kunning acserted (Mar. 13} that 1n the Kurming

£239
vranch of the China Cotton, Yern, end Cloth Cc. the anticorrupsion drive was promcted by "{ntensl-

fication of the efficiency of 1ts normal business operationg,* and added that now orlers for
proceseing hed been placed, and the "sales offices have repumed normal operations.”

ough “uncorrupled
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There al:z2 wers numerous laims In radr o broadcusrts that wne agticorrupticn drive had actually
inerearsd production, or wouwld @o go.  Peking aszer .noameral code (Mar. 13) that in the

Heinhu Stesl Works, Shanghai, increased ofTicienty (o ~astng wheels had been obltained vy |
elsminat sag grafiers.” T...an claimed {Mar. 12 tast the Tsinan branch of the China 81) and |
Fatz C-mpany bad achieve! cew production record: “"as = result of the tiger hun%." Workers ol
thﬁ ™

'z1nan Raileay Admaovo - Uration had "increased productiron to promote" the drive, and had he Ld
8 mesting "to exvose ~oryopt elements and make plans for increazed production.™  Wuhsi stated
tMar 11 that workars irn the Chihsiyen Raillway Shops had "tulfilled@ oroduvctioa novmz to L
promot e the antiens 1=, o .rcorruption, antibureasucracy drive " ;‘
|
|
Wuhan :z:d iMar. 1%} the tne Chichi Water ana Poser owpany had increazed production to pr u:nd
the diive. f‘r-ntr dan 1 red (Mar, 10) that worzers in the ¥waaztung (ement Wearks held a
EYTDOS D w tu "map plans 1o increaaing producti~n Lo promote the drive " Chungking ez:arted
Thet wirye o an the I\L‘ 6. Yarn Mill overfulfiiiea tus,v guctas tu Dromevs the drave. Kunming
=14 iMar o1 thal th: Vurming Electrical Supply Fsrntory had increazed production 1o suport |

v entloootrontion drive

Mukden rovoarte?d iMar, 1LY that the Northeast (hina aifice of the Bur<au of “rsmm.nications calied
a mestire 0 trangrort and 1adestrial organizations 1o "difiuss measures L2 improve carn
meovemest " anan anncested (Mar. 15} that the Finance and Econmmy Departmeat of Thantung |
had scut 1w cadrer to make ac inspection of the opsratinns nf cooperaviwves rtrading < <mianies |
tax cifices. and "the progres: of the anticorruption dravs and tae zpring farm program” .o e
Irevines.  Peking reported in numeral code ‘Mar. 100 that ‘n donan Proviare the cooreraiiors: |
and tradiag companies Bad collected large amounts of iren and favy, =.th lacal blackomiins and
"'?Ln—m'!. act . ng worker  .panufacturing fertilizers and © 8 million wrdt: of farm tooo- Tarougn
“losal pur. haze of raw muierials, local procsusing. and iocal conswurtisu,”  la Tahan 1ilage
kbu L. Hyowhang Fsien cne-~third of the viliagers covta.ywd fertilirer from the cooperat,wee, |
Peling ¢laimel 1y numernal code (Mar, 1) thet the Musder Thnemics! Horiwe had tosreaccd 3v< ;
erfic:enty 1n making cylinder oil by 60 percent, ani roduced the -act 20 persent, thrOugh tne e
of re:idual wax, & byprodunt formerly nsed only 1n mating light rgz Tluad,

\
I
Peking veaported 1 numeral code (Mar. 12) that the toveruyment admini ztraticn Oosncil of Lie |
Cewiral Gove rment hed adopted new regulatsons concermning the controil of Lata) givarnment 7rgans
“hat had tean engaged in productive enterrrises. The new resolaction sdmitted *he vaiusbia 1

contrivution of fhnew small produstive creration- 1n village end hsaiang during revoiuticnary t"vr‘
! small arsac cfven were 1solated for long pericds of time, tut declared that now the i

A ftesion and »3”1_1e:.~:ne<‘~' of the scattered entecprizes had militated againz® the planu.ug of s
National economy. while "the lvlf]uen"e o1 capitalist thought® 1a these small ent2rririges pad imd
to Ysericor corruption and waste, Therefore zteps had besn rak=n t< :ireagthen “ne contial and
managemer of these epterrrives, with the exceptiom of Tarms andg gardsun: operetsd by APLY unLts

er their owm e enterprises managed by relief organiyzatian:, and enterpri-ec 2rarated by ;
reccgaized ~osperativey, Under the new zet-up the smal.lest unit 211 We the hiien. wisn e |
eien goverament or a special committee vaking over all (b, bsrane, sy )l I age enteryri s, i
Jame entorprives wouwid be organized on @ 1level higher than the hsien -. special diztrict, |
province, and isrge administrative distrast.

AR FROBLEMR

Saborage by Contracters. Tsinan anncunced (Mar. 12} that Chang Fu-1ing. cadre iu the 'I‘e'n;,muj‘
Peuple®s Rudio Station, had been arrested for taking 83 milticn yaan 21legally and caustmg a |
logs ve fhr‘ oveacmment. of 293 millione through fraud in ralfilling readie routrarte for the ‘
Ynirews Yolonteers. Hofei reported (Mar. 16) that Chou Bua-chuan, Wuli merchert, had besn |
axvected ror cheating the Government cut of 200 million yuen on r\rmy sonteacts for shoes, un: £orms
slath, and clher suppiies. Wahsi gtated (Mar, 10; that 72 Kao-fu, Yinohsien coule.*1ioner, had ‘
bean r*-)urrw“ with cheating on contracts for 40 tan of maon~akes for wounded vetebans., Wihsi

addrd (Mar. 16} that Chai Yung-sen, owner of the Chcng"m Drogstars, was “reluctant to ¢onfess|
completely” to evacton of 50 m: J,lion yuan in taxes, lega “epirarioa of 100 million yuan in
apital Yunly, oritery of ecadres, embezzlement of Soverament proverty. and the manufacture andw
sale of false drugs to "secretly injure the Chinese Welurteers and the people " ‘
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Wuhan announced (Mar. 30 that memlers of the Yoo on 9o -
Palace of Tulture, Chu 2, Wohan, to hear accarat:one Ly i
i Wen.chusn, who defrauded the Govarpment on noltns
Wuljun added (May . 14} that stndents of Waken Uni - v;
Chen Hat-chiv, head of tr university®s chemistry 3
11 Wen-chuan Lo defraud 'as Government oo ATy conirectg.  fauion reported (Mar. 10) that
officere of the Peoplier: bLeration Army in Canton had rlmr,vnd teeal rice, flour, and biscut!
factories with making !mn\\lthl‘ul food products and defrauding *he Government on Arm'y supply
contracte, Canton gaid .. 13) that workers In Cunton rics process.ung plants had nccused

“their employsrs of dei-..i4'ug the Governmpent on rontra:te ‘o process Tice for the Army during
the Hmnan compunign. ’

% 3 rally Mar. 2 1n *the Feorle's

v o the Chinese Volurnteere againas
;rame-ing contracte for the Yoluniears,

y emartel ‘he removal aod arrcet of
stoent, for conniving with mexchant

Chungiing acnounced {Mar. 10) that basinessmen i Trhenzts had bhasn charged with earfous cages
of freud in supplying Army units that fought in T.ba'.  Pao Chi-hong #0l3 one million catties
of hardtack . all of whtrh rotted; Chang Wal-hslen £5id atdultevated [lour;

i Yang Tzu-ching sold
goy ssuce which made the ~oldiers sick; Yang (hn-peay ~~id ¥ mllion ynan wvorth of sheepskin

for 190 million yusn; avd th~ leather trade in Chesgty ssed horsehide and rutien leather o
make shoes, which rapidly dlsintegrated. Peking rapnctied in mumeral cole (Mar. 15) that
offenders among merchants™ hal been apnrehended in Chengts and Yaan, an? would e 1e-ga 1y
"w’t‘ Wang Iai-chen
Mo tituted lwpronevly
salh for the woldters,

“heincus

and Kang Chi-hung of ‘the fAsin Chung Farm Prodvce Company, Thenghlu,
cook‘d vean powder for tice powder and emeared putrified mest wuith

X Tiipn Che-wu nf the BEsin Her-yuan and I-chu tea Yacteries, Yaan, added muer t0 tsa "4 jnorease

"R welght, and subetituted used tes, flavoriess stalke, and unproc=..ed veg uy o S
paxcent of his orderz, Tea was absolutely reesseary an *he digeetice of -oo tsple Too! P

the arsa, 50 "decertful merchante seriovsly fnju’ad *hr health of

e fighters by "upplsing tea
cf surh bad qualiiy.” Other Southwess contractors suppliviog mm-npr*‘ rods for ‘N‘ Army u2ed
decayed vond, g0 that at an altitude of & 30¢ nnlsrs ahoss ceq jouel, the rode troke.

Bacter:ologicm Warfare Propagande. FPaking {p mumeral <ade iMar. 1%
charges of bact»nologuaﬂ warlare by American plaues, saying that 12 plages on Mar. 6 Aropped
"large quantities of flies, masquitbes, fleas, spiders, Testias, Tizard:, rmall nosquiloes,
lice, ants, earthworme, snd small black fnsects” over Anturg, Kiuliepcheng, Fengeheog, Shuifeng,
Tatunghou, aud Coanytienhekou, On Mar. T one plane ,pread m..gaitoes, flie-, fieas, dbutterflies,
and other {ngecte, vhich were discovered in Chian. TuiyiTgrou, Jhuangho, ¥uantien, (hipchow,
Mukden, and Sinmintun, Ou Mar. 8 rpiders, centipedes, lowustn, toads and vees dropped S om
American planes were diccovered in Makden, Tunghua. Lm'\h‘.ang,. fusung, “hian, Sinpin, ¥onooneng,
Antung, and Fushun. Peking added in numeral zode {Mar . 1A) that the Pawing FEQPLE'S DALY had

mads pey and detatlel

- esrried photos of the "germ-laden bomb shells.” The Peking home zarvize declaved (Ma-. 1b;

that the temporary 1wl on the Xorsan battletleld “does not fudicate ‘ha' *he Americau eggy2csors
have abandoned their wilitary venture,"

Peking e#nid 1n mumeral code (Mar. 14) that a deiecgattor of 70 perscns, kheaded by L1 Te-chuan,
would be gent by the Central Peop’.c's ‘vioverrment to mske a thorongh fnvestlgation of the
bacteriolopgical warfare methods 11 Locea and Feorth Chioa. AlL 7 names «f delegates were
listed, A%t the Goverrmsnt Administra.ilon Zouncil seasion 1a Peking, leaith Vice Minievter

Ho Cheng made a report ou “the apread of contagicus dlscaze garms." The home service anoounced
{(Mar. 16) that the delezation had been given a warm sepd-off upon fte 2departure from Pering, aod
that, ths “broad masses" of North China ere protesting at the American crime. By tha time the
"fact-finding mission” had arrived in Mukden reporte were recetved of protests by varicus circles
in Tainghai and Ningsia Provincee,

Other broadeaste of protests by various groups and orqanizations, or «ven by the "beead masses,”
emmnated from Shanghat (Mar, 14); Mukden (Mar. 18}, <i-re 160,090 persone held a demnnehration

to protest, and the TUNGIEL JIH PAC carried numerous rrm estl letters fyom “fﬂm"rﬁ, soldiers,
students, workers and wowen"; Teainen (Mar. 12}, shure farmers had Tesolwed to "increage production
10 support the Volunteers" as a protest; Dsiren (Mar, 14}, where workers in the No, 18 Ma:hine
Shop hed "launched & production drive" in protest; Canton (Mar. 15); Chungking

{(Mar. 10-12);
- and Kunming (Mar. 15}.
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Fight Againgt Fridemics. feking annouvnced in numeral code (Mar 14y that medize) and health
warkers throvghont the Natzon had responded to Lie apr~al for workera at the XKorecap front Lo
fight bactericlogical warfare, At one Mukden university 1,000 teachers and students wanted to go;
at, another school 9% percent of the teachers and atudentz :zigned e pledge in one day; doctors in
all privete hoepitsals in “uxden orgr. ze¢d; and Dr. Liang Yun-kang, Shean Shan Hosptital, iHopiog
Chu, Mukden, mobilfced 13> workere. On Mar. § the preparatory committee of the Shanghai tranch,
Spe- inl Commities tor Dwfeuse Against Bacteriological Warfare of the Ra'tonal Medical Association,
wet and decided to mebalize personnel in Shanghai. Medical students znd professors st =2ach
mnlverzity iv Shangha! - 'unteered, and o medical operations volanteer team left Shangna!l for the
front Mar. 10, The mevema.t met with an enthuaiastic response in Hofei and Wuhi, and at Woban n
Central snd South China wransh of the committee was set up. Medical snd health vorkers in Wuhan
"unanimougly enrolled oo after another to Join the epidemic-prevention team %o work in Northeae!
Chine and Korea." Teams orgenizel in Changsha and Canton wore swatting orders, while ln Sian a
branch conmittee had been 2% up and an inspection team organized.

* - Approved For Release 2003/10/07 : CIA-RDP80-00809A000500y§24l%\1
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Mukden annownced {Mar. 1t} that the Northeast People's Government hed lLssued a directive %o all
local govermments to launch an antiplague campaign, called upon all mediza® wnits G have on hand
an ample svpply of antlplagaee serum, and orderz2d manufscturers *o 2%er up “h2 productien ol g#Tum.
Mukden ststed {Mar. 15) tku*. under the leadersh’p of model vorkers Chang Wau-shou wnd Liv Tzu-min,
workers Iin the No. 2 Northeaat Rubber Factory had organized sntiplague ~ommithtees “to combal.
bacteriological warfare in the various shops and emeng *he dependents of the woraer:.” Feking

in numeral code {Mar. 135} quoted reporis from Mukden as saying medical workers theve were

Joining groups for duty at the Xorean front,

3
i

B

Dairen announsed {Mar. J4) that medical workers in the Datren-Port Arthur area had orzanized
plague-prevention teams "to comdat American bacteriologicsl warfare in ¥oves."  Tathhouaes ani
“hotel omerators had called an emergency meeting to teko musstwre: Tor plague previuntiim, with all
operatore. inetructed to follow the directionz of the Flague-Fraventiow Commit*<e. Dalren said
(Mar. 13) thst the Luta branch of the Northeast Medical Worker: Aszocfation, and She Lite
Plague~-Prevention Commitiee, had called a meeting of 1,00C med¢::l workera 1o support "iue spring
farm production program by carrying out plague-prevention worg, aad preparing thems=lves Tor the
atruggle against .S, hacteriol:sical warfare." Tsinan announcad (Mar. 15) that an Anti-Bacteriolo-
glcal Warfare and Plague<-Preven!-.on Comnittee had been organlized in Tsingtae.

o .

Shonghai rrported {Mar., 10) that the 10th Medical (orpe. »niar Buang Liug-hsin, aod the 11th
Medlcal Coras, wnder Teeng Wei-lu, left Shanghal Mar. 9 "to fight bacterinlogical wexfars in Korea."
The Y%th Madical Corps, under Nieh Chuan-hsien, which had Juzt returned to Shanghat, bad membera :
who "cffered to retwn Lo Korea to continue the fight against bactertologiral warfur=,"

Shanghal eaid (Mar. 15) that peasants in Shangchien Hsiang, Pengcheong Hsicn, Anhwel, hod teeued a
statement calling upon all peasents in northern Anhwei to join the {ight againgt bacteravlogieal
varfere, Ghengha! stated (Mar. 16) that the bth, Sth, 6th and 7th Battalions of medical and
operative workerg had returned from Korea, denounced germ warfare, and some suggested that, they

should return to the front. Haangehow arveunced {Mar. 13; that wedical workers thexe had orgnatized
a conmlittee to fight bacteriological wal fare, .

Yangehow reported (Mar. 15) that students of Yangchow High School held o rally which was broadcast
"over the local radio, and called upon peasants to orgenize for the fight agalnst bacteriologlcal
varfare. Wuhsi msserted (Mar. 10) that 350 students in the Kiangsu College of Medicine,
Chengcehiang, had "demanded that they be permitted to fight bacteriologi-al worfare in Korea."
Nanchang reported (Mar, 13) that medical workers in the city held a meeting and organized a
Kiangei Committee for Defense Against Bacteriological Warfare.

Peking declared (Mar. 16) in numeral code that "various governmental orgahlmt::ms asgeoclations,
schools, factories, rural districts, and religious organizations have unanimously d=rounced the

American argresgora and demanded that strict sanctions be applied on the bvacterilologleal varfare
criminale.”

IARD REFORM

Wuhan announced (Mar. 10) that the Hunan Coverrment had sent osdres to Changsha, Iyang, and Changte
Hpien to check on land reform and the reinspection program. Wuhan added {Mar. 13) that in Kwangst
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Provincs,lan Wen-heing had been commendad by the srevains il government for hia work in iighting
landiorde . Manchmng sto*zd {Mar. 313 that favmere Ja Nor Hzien, Klangel, bhad ¢.ogens 2ed
landiord~hunting teams, and had capuurcd 30 refupges ordlards Ip the 11tk and 13%h Herang

of Lowlog Haiten maze weet .ngs of farmers "greatiy ancreasel thair political constinusness,”
with the resuit that *2ay turned in all their woupon: “unping claimed (Mar. 11) that passante
in Wizhi Retaug, Tashi o izn, Yunran, bad been "very suieeszaful” {a driving out loeal despots
and jandlords .

Wuhan reparted (Mar. 11} hat the Party Comuittee in Chingshou, Tupel, Issued a directive
Yeorrecting crrirs mu o th: nart of land reform cadreg of Chu 7, Thingling Heien, 12 the
distribution of the frur‘s of land reform." The dyrectiive "charged the cadres with scrruvtion,
lack of demosrany. ned inrompetence.” Wuban added (Mar. 13} that in Huangkang Bsiang, Chealiu
Bzien, Hovan, fearwmere "wapted much of the fraics of the Tard throvgh corruption.” 10 & distribu-
tion commirttos hed hesn get up to "divide the frnits aud adeire the farmers {n ue? of the mde.”
The laysng Party Commi‘tse ordered land reform roinspectaoa cadres "to correct thad{« errors 1n
thinking,” apd t2 “overoime thelr complacer-y." Many rsdres had not ayen apakan 1o lhe peasants,
end "minged acwe of the tich landlord proverties™ by nat winmi=g tha ~onfiden~e ={ *“he peasaats.
Wuhan said (Mar. 1LY that +za Loysng cadras had besn called togethar to orgaetre a »sinapestion
rrogram and accusad of “ob:trusting the program” by theis  ghtizt ‘husghts and underocratil
attitude. "In some srews poor farmers wers found wnlitéra.zd and Yandic-ds gv 1Ll o <ontrol.®

Fanchang stated {Mar. 1o that peasants in Kutten Ssyang. oveng Msisa, hlangel, "nad sreacly
increascd their politica’ -cnaciousness™ after isnd -eform reincgectsion, hal 2een thrcugh “he
tricks ¢f *he landlordr s2d vare stichking toga<her. landisrds had evirred ayp dlasgersion,
cgpecinlly over water rights and the dietributinn of oniiscated goole. In Xankary Tsiang,
Nanfeng Hsien, pregan*: were alerted to trizks o *h- lardinrds vhen ¥org Kuang-shirm zes fire
to the houss which had bsen laken from him F2b, 23, and tried on Feb 2B rn et fipe o the
warehouas where confiscated gonde was atored. Narcharg deslared fMar, W% *hat vomen huad *sien
an active part fv iand referm in Anfu Rslen, Klangs:. landlnrA Teteh Pafep.chy vz g:omsed by
his wife. Wong Yu-lal, of hiding a gold ring; anolher woman a<-uzed him ~f hiding & ~ac... wmt
of 12 per=cna who accused landlord Yang Euan-cht . <. ght were woapesn,  Nanchang edded {ia: . 15)
thatl peasenie in Tiehahan Chu, Shangjac Hsite, Risagel. had ~onfisceted ~2 eatties of pold.

800 s1ivey dollurs, &nd 6,000 catcies of gratn from landlirds By f~ightening the fam. o
Yang Chiv-han and Yang Chiu-h=t, they were sble 1o uncover the 3 ounces of gold, SC st
dollars, and 238 rettice of grsin hidden by them.

of

Kunming czeewited (Mar. 19) that the Party Commitise in Iulfarg Hsten, fwonan, had giv.o cadres
3C days to cuompiet? the land reforp program. 7The prugram got off o a goi starrt, tul "bogged
dowa because of the laxity of the cadres, a0 that 23 haiung never were taksn care ot ° Kunaing
2aid {Mar. 13) that in Chuchi Hsien, Yuonan, the ierd referm cadres vere making gond progresa
"after taking A reindoctrination course and organiring the peaaanta.”

Shanghad soncunced (Mar, 16) thai the Shartung People'r Government had organized a large-scale
¢dllective furm ¢f 600,000 mou, embracing Lishing, Xaaugisw, and Wati Helen, This year 20,000
mou w1ll be cultivated, with sn expected yicld of 20 million catties of rice.

MISCELLANEOUS

Counterrevoiutionaries. Wuhan ascerted {Mar. 12} that +he drive sgainst local despols and bandits
to the Wuhen erea hed bLesn zuccessful, with organizatione of farmere and vorkers nov controlling
the regior., Nancheng repeorted (Mar. 10) that Ku Yeh~fu, deapot in Hainping Uslang, Hainchien
finlen, Kirmge1, fled to Changte, vhere hie ecn lived, tut on Jan. L the son arrested his father
and brought him back. "His spirit ie to be commended.” Lo Ting-hziu, farmer of Tanan Hslarg,
Usingkuo Halen, Kiangei, waz executed for making fales charges: againet a widow nsmed Tien and
then murderang her to get her property. Nancheng etated {Mar. 12) that 4,000 farmers attended a
Public trial in Tysng Heien, Kiamngsi, of Chang Yueu-seng, Veng Chung-bo, Liu Chin-chang, and four
other landlorde and counterrevolutionaries. Nanchang add:d (Mar. 13) that Chang Hsiu-chusn of

Skantao Yeiang. H=iushui Halen, Kiangsi, was executed on the spot, "amrog cheere” folloving a
public trial attended by 1,500.
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Iiaﬂozm.l Minor:ities. Wuhan reported (Mar.! representing.

?i aight nationalities |from Sikang, Kweichow and Szechwan, led by yhnn Wen-ming, vas welcomed by a

‘ +tour of the «i%y ana sent on to Peking. ‘5"&:'. ennounced (Mer. 11) that Tibetan gmd other ranking

iofficials of the ;overnmenh ot the Northvest Kansu, Shensi, Tsinghai, and Sinkiang, attended.

i ceremonies in Lanr-hou for tae dedication of a lama temple Chmgk:.ng said (Mm". 12) that ;
‘Gowwnmr-nt officials and 80 Chinese, i’oreign, and minor.cy group merchants attended the k

, ‘ceremonial opening of the Lhiasa branch of the People's Bank of China. Kunming 'ennouncr\d ‘

(Mw 16) that 1, 000 pergtns were preaent Mar l‘-‘» at the gradustion exPrcisea of the Yunnan
r\CoJJ“ge of Nationslities. j : j :

1
!

! 'Women's Rightsz. Kunming r:-psrted (Ma. 15) that the People'z Court in Yuchi haien Yunnen,
‘celebrated iu .ernati‘onal Woren's Day with a trial of ILiu Yung-chi, Chang: Chin, Li Kuang-11n,

‘and cight others ﬂharg«u with mistreatu B Wemep and children. Hanchang announu;d {Mar . 1>) that
Iu Chen-chen, mlm‘*n.rm »f Heingkuo Hs nJJ Kiangsi, had b=en sentpnced to 5 jears in pryzon.
i'or roreing, Iiu Lo-ying tc mexry his brotht‘e » and caucing her 4’14!’169‘ to ccmni* suicxden

‘Newapanex Reading. Peking da-tlared in numeFal code {Mar. 16) that cir—'ulaﬂon of ueu&papc’*rs
had been reduced inijsome localities, a.nd a&lded "This neglect of newspapars and current
.affairs by some peopu— is an expr"esion of‘p itical paralysis. We zhould no%;|because ot the
‘stressing of e cmomy, refrain from readingl Pevspapereﬁ Immediate recti fication should Le
icarried out in those loca itres vhere such phenomenon has been discovecnd.!' - j
‘Preumonia Epidemic. Nau/ hang announced (Man 10) that 98 medical ca.drea ‘had’ bem sent to the

i Yuenchou Special Digtrict, Kiangsi, where in 40 hsiang, 830 cases of rﬂf-umome bad been reported
[ with 300 deaths. - , ‘ ! ‘ ; Co
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